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EXCON 

E.O. 11652: N/A 
TAGS: ESTCFR 

SUBJECT: REQUEST FOR RECOMMENDATION UNDER DIB-678P 
PROCEDURE - TELOR 

REE: STATE 110182. 

1 . EDO INTERVIEWED TELOR PRESIDENT, MR. RENE CHAUVIN, 

ON 24 JUNE 1977 AND AGAIN ON 28 JUNE 1977. WHILE MR. 

CHAUVIN WAS PROMPT IN RESPONDING TO REQUEST FOR THE 
24 JUNE APPOINTMENT HE WAS IMPRECISE IN EXPLAINING THE 
NEED FOR THE DISTRIBUTION LICENSE APPLICATION SUBMITTED 
BY MULTIPARTS CORPORATION. MR. CHAUVIN WAS UNABLE TO 
SPECIFY THE INSTRUMENTS HE INTENDED TO IMPORT, THE 
ANTICIPATED VOLUME OE HIS TRADING ACTIVITY WITH 
MULTIPARTS NOR THE ULTIMATE ENDUSER(S). 

2. MR. CHAUVIN OEFERED TO BRING IN SUPPORTING DOCU- 
MENTS ON 28 JUNE 1977 TO SUBSTANTIATE HIS INTENDED 
UTILIZATION LICENSE IN QUESTION BUT AT THE SECOND 
MEETING REPORTED THAT HIS OFEICE HAD LOST THE 
APPROPRIATE RECORDS AND WAS UNABLE EVEN TO PRODUCE A 
COPY OF THE AGREEMENT HE CLAIMED TO HAVE SIGNED WITH 
LIMITED OFFICIAL USE 
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MULTIPARTS. 

3. IN VIEW OF THE HISTORY OE SUSPECTED QUESTIONABLE 
TRANSACTIONS ON THE PART OF TELOR, MR. CHAUVIN'S 
INABILITY TO JUSTIEY HIS NEED FOR A DISTRIBUTION 
LICENSE AND THE VAGUE NATURE OE HIS PROPOSED USE 
THEREOF, EMBASSY RECOMMENDS AGAINST GRANTING THIS TYPE 
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OF AUTHORIZATION AND CAN OFFER NO JUSTIFICATION FOR 
REMOVING TELOR EROM THE EDL AT THIS TIME. SUGGEST 
INSTEAD MULTIPARTS BE REQUESTED TO APPLY FOR A 
VALIDATED LICENSE FOR INDIVIDUAL TRANSACTIONS 
SPECIFYING TYPE AND VOLUME OF ITEMS TO BE EXPORTED. 

SHOULD THE NEED FOR A DISTRIBUTION LICENSE, AND THE 
ACCEPTABILITY OP TELOR AS A PARTICIPANT UNDER DIB-678P 
BE DEMONSTRATED BY THE NATURE AND VOLUME OF FUTURE 
TRANSACTIONS'THE CASE WOULD SUBSEQUENTLY BE REVIEWED 
AND AN APPROPRIATE RECOMMENDATION MADE AT THAT TIME. 

HARTMAN 
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